	I. Management and Administration.  This section will describe (1) the agency’s establishment of an energy management infrastructure and (2) the agency’s use of management tools to implement Executive Order 13123.  
	A. Energy Management Infrastructure  
	 Completing a performance evaluation and a survey of 20 passive acid drainage treatment systems built from 1985-1998.  
	 Working with McMinnville Electric System, TVA conducted test runs using biodiesel in place of petroleum diesel in reciprocating generators.  The project includes testing a new NOx removal system.  The system shows promise; it has reduced NOx by more than 90 percent;  
	 Continued a joint DOE, EPRI, and TVA project, the Carbon Capture and Water Emissions Treatment System (CCWESTRS), which will demonstrate integration of fossil power plant operations with terrestrial carbon sequestration technologies; 
	 Evaluating and demonstrating Demand Side Management (DSM) initiatives to prepare for future changes in the energy market place.  Demonstrations underway include: 
	o Net-Zero Energy House Kit; 
	o Advanced Metering Infrastructure with DSM; 
	o Integrating Peak Load Reduction with Gridpoint Energy System continuing the “Energy Efficiency Education” market transformation initiative with the State of Tennessee; 
	A. Energy Reduction Performance 
	III. Implementation Strategies:  The purpose of this section is to identify and describe the use of strategies to reduce energy consumption and improve energy efficiency.  It is not expected that each agency will have employed every strategy; rather, each strategy identified in E.O. 13123 is listed below to remind agency officials of the existence of these strategies and to encourage their use where practical and life-cycle cost effective.  Agencies should provide highlights of the following strategies their energy management programs employed during FY 2006: 


